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CONGRESS RECEIVES THE WAR-DEBT PROBLEM 


a 
een cme 





N his message to Congress on December 10 
President Hoover asked that appropriate 
legislation sanctioning the one-year moratorium 
on intergovernmental debts be enacted, if pos- 
sible, by December 15, when payments from a 
number of countries fell due. The President also 
recommended the re-creation of the World War 
Foreign Debt Commission, with authority to ex- 
amine existing debts in the light of a lessened 
apacity to pay growing out of the world economic 
depression. While there has been no effective 
(ongressional opposition to the moratorium it- 
elf, the impossibility of action before December 
15 has caused apprehension on the part of some 
countries lest, by their failure to make payments 
now due, they be considered technically to have 
defaulted. Although it is understood that cer- 
tain Congressional leaders refused to sanction a 
definite statement of assurance to these countries, 
apparently a compromise has been reached where- 
by the Secretary of State will say orally, in 
tesponse to inqui} in view of the circum- 

Manees “‘y f the December 15 pay 
ments, pendi! Congress, would not be 
mbject to any just criticism.” 

A critical situation has been created, however, 
by the development in Congress of substantial 
position to the President’s suggestion of the 
tevival of the Foreign Debt Commission, with 





the possibility that the project may be per- 
mManently shelved. While the truth of Mr. 
Hoover’s assertion that a number of governments 
tannot possibly make further payments in full, 
pending economic recovery, must be obvious, there 
isan influential group in Congress which strenu- 
ously objects to any move savoring of cancella- 
tion. The fact that the extension of these credits 
in wartime meant prosperity for this country 
through extensive sales of war materials, and 
that their collection has contributed to the pres- 
tnt depression does not seem to be widely under- 
ood. If Congressional opposition continues and 
the debt commissions are not set up promptly, it 
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will become extremely difficult for the principal 
European creditors to reach an agreement with 
Germany on reparation, for these countries have 
consistently taken the position that it is financially 
impossible to make any reduction in reparation 
unless there is a proportionate decrease in war 
debts. Moreover, unless an adjustment of the 
reparation issue is reached, substantially reduc- 
ing the present burden, Germany will be faced 
with a complete financial breakdown which would 
have world-wide repercussions. Under the cir- 
cumstances, it would seem wise for the United 
States to face conditions frankly, by indicating 
its willingness to re-examine the entire war-debt 
situation in the light of the present crisis, before 
disaster forces its hand. A constructive step in 
this direction at the present moment might mark 
the turning point of the world depression. 


MAXWELL S. STEWART 


The League Commission for Manchuria 

Having secured the consent of Japan and 
China, the League Council on December 10 
adopted a resolution calling upon both parties to 
take all steps necessary to effect the withdrawal 
of Japanese troops as soon as possible, and pro- 
viding for the appointment of a commission of 
five members to study any circumstances which 
threaten to disturb peace between China and 
Japan. The latter two governments will each 
have the right to nominate an assessor to the 
commission. This body, however, may not take 
part in any negotiations initiated by the two 
parties for a direct settlement, nor interfere with 
the military arrangements of either party. Japan 
and China made reservations safeguarding their 
legal positions, while the representatives of 
Guatemala, Peru and Panama on the Council de- 
clared that no state had the right to use force to 
execute treaties or to police foreign territory. 
Until January 25, when the Council next meets, 
its president will follow the situation with the 
aid of reports by neutral observers on the spot. 























In a forceful statement supporting the Coun- 
cil’s action, Secretary Stimson declared that the 
United States 


“... is concerned that the methods employed in this 
settlement shall, in harmony with the obligations of 
the treaties to which we are parties, be made in a way 
which shall not endanger the peace of the world and 
that the result shall not be the result of military pres- 
sure. ...” The League resolution, he said, in no way 
“constitutes an endorsement of any action hitherto 
taken in Manchuria,” and the United States could 
not “disguise its concern over the events which have 
there transpired.” 


Owing to the Manchuria crisis and the internal 
financial situation, the Japanese Cabinet resigned 
on December 13, and was succeeded by a new gov- 
ernment representing the Seiyukai, the minority 
party which has stood for a “forward” policy in 

China, with Ki Inukai as Prime Minister. On the 
~ game day Japan went off the gold standard. On 
December 15, General Chiang Kai-shek resigned 
as President of China, following vigorous pro- 
tests that he had failed to resist the encroach- 
ments of Japan. 


It is possible that the assumption of respons- 
ibility by the extremists in both Tokyo and Nan- 
king may hasten a direct settlement. 
his first interview, Prime Minister Inukai de- 
clared that Japan did not covet one inch of Man- 
churian territory, and intimated that Japan was 
even ready to relinquish extraterritorial rights 
in China. Nevertheless, he joined General Honjo, 
the Japanese commander in Manchuria, in insist- 
ing that the Chinese troops withdraw from Chin- 
chow, thus turning over Manchuria to Japan. 


Thus, despite their efforts, the League and the 
United States have failed to dislodge Japan from 
the position it has established in Manchuria by 
military action. Nevertheless, reluctant as the 
powers have been to enforce the Covenant and 
the Anti-War Pact, the mere existence of these 
two instruments may have prevented the recent 
crisis from developing into war between China 
and Japan—another Twenty-One Demands, an- 
other Korea. 


From the point of view of positive gain, the 
Manchuria crisis has led to a high degree of co- 
operation between the League and the United 
States. Moreover, by creating the commission 
of inquiry, the League has established the prin- 
ciple that acts of intervention in a weak country 
cannot escape international inquiry. 
commission may assist China and Japan to formu- 
late new arrangements in Manchuria which, 
while safeguarding Japanese economic interests, 
might remove many existing causes of friction. 


RAYMOND LESUIt BUELL 
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The Round-Table Conference Adjourns 
The declaration of Prime Minister MacDo .” 
on December 2, at the concluding session of 
Indian Round-Table Conference, has left the | 
problem of constitutional reform much where it | 
was after the first conference session a year ag} You. - 
A federal government for India, including trang.) 
tional safeguards over the army, finance and ex. 
ternal affairs, is still the object in view, with "the BI 
reserved powers so framed and exercised ag ng 
to prejudice the advance of India through th | 
new constitution to full responsibility for he} Y% 
own government.” The composition and powen| speci 
of the federal legislature, particularly with rm] 1» nc 
gard to the position of the minorities and th 
Indian States, as well as the exact nature of th| == 
British safeguards, however, still remain yp. 
settled. A working committee of the conferene| +— 
is to hold sessions in India, and provision is mage 
for the establishment of three subcommittees QO 
meeting under British chairmen in India, to work _ 
out detailed recommendations on the franchig| ., _ 
and certain matters of finance to be taken up at as 
a further session of the full conference. Tel 
Thus, in The fact that no ground has been lost under the} will 
new National Government—with Sir John Simon | for ‘ 
in the Foreign Office and Sir Samuel Hoare as In 
Secretary of State for India—may well be con - Hou 
sidered a victory for Prime Minister MacDonald’: «that 
views on the Indian question. The emphatic re insp 
pudiation by a vote of 369 to 43 of Mr. Winston in tl 
Churchill’s amendment to the Government’s In- | that 
dian resolution, laying down the condition that | any 
adoption of the resolution should not commit the! redt 
House of Commons to the grant of full Dominion quer 
status to India, bears witness to the large num-' of t 
ber of Conservatives who have been won over to} exis 
a conciliatory Indian policy. Similar testimony) the 
was borne in the House of Lords by the defeat | prin 
by a vote of 345 to 57 of Lord Lloyd’s amend- N 
ment, declaring that the time to pass on a De} gre: 
minion constitution for India was inopportune. | Con 
Mahatma Gandhi has reserved decision on the red 
outcome of the Round-Table Conference until he od 
has had an opportunity to consult with the Al- 
India Congress Committee on his return to India Ing 
at the end of December. Meanwhile, ominous a 
signs are evident in India. In Bengal, where | “hi 
repressive ordinances have been __ instituted, | - 
Such a avowedly against the terrorists, reports indicate te 
a revival of the anti-British boycott. In the vi 
United Provinces, Jawarhalal Nehru, former : 
president of the All-India Congress, is reported te 
to be leading a “no-rent” campaign of the Indiat 
peasants. T. A. BISSON | sup 
ae ee 
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